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Abstract 
Administration plays a pivotal role in shaping the economic growth and development of a nation. Efficient administration ensures the effective 
formulation and implementation of policies, proper allocation of resources, and smooth functioning of institutions. Good governance promotes 
stability, attracts investment, and fosters innovation, thereby strengthening the economy. On the other hand, weak or corrupt administration leads 
to mismanagement, delays, and wastage of public resources, which hinders progress and increases inequality. Administrative reforms, 
transparency, accountability, and the adoption of technology-driven governance can significantly enhance economic efficiency. Thus, the quality 
of administration directly influences the productivity, sustainability, and inclusiveness of an economy. 
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1. Introduction 
Administration is the process of managing resources, 
implementing policies, and making decisions to achieve 
organizational or national goals, profoundly impacting the 
economy through shaping the business environment, resource 
allocation, economic stability, and public services. Effective 
administration within government and organizations promotes 
efficiency, resource allocation, and policy implementation, 
which are crucial for economic growth and development. 
And administration involves tax, education, health and so on. 
Its plays the vital role for economic development and ensure 
that the society is good. And Administration is the backbone 
of any nation’s progress, as it acts as a bridge between 
policies and their execution. A well-structured administrative 
system ensures that laws, rules, and regulations are effectively 
implemented to achieve socio-economic goals. 
 
2. Statement of the Problem 
Administration plays a crucial role in shaping the economic 
performance of a nation by formulating policies, 
implementing developmental programs, and regulating 
markets. However, the effectiveness of administration often 
faces significant challenges. Inefficient governance, 
bureaucratic delays, corruption, lack of transparency, and 
weak institutional frameworks hinder the smooth functioning 
of economic systems. Poor coordination among 
administrative bodies leads to mismanagement of resources, 
ineffective tax collection, and gaps in public service delivery. 
Thus, the central problem lies in the gap between the potential 

of administration as a driver of economic growth and its 
actual performance, which often leads to stagnation, 
inefficiency, and uneven development. Addressing these 
issues is critical for ensuring that administration contributes 
positively to sustainable economic progress. 
 
3. Review of Literature 
Agarwal. R (2019) The Revenue Department plays crucial 
role in land administration, tax collection, and implementation 
of government policies. Efficient tax collection ensures 
adequate funds for state development and supports 
governance. Continuous training of revenue officers in legal 
provisions, digital tools, and dispute resolution enhances 
administrative effectiveness and accountability [1]. 
Singh. P (2019) accurate maintenance of land records is 
essential to identify ownership, tenancy, and transfers, helping 
prevent disputes and legal complications. Overall the Revenue 
Department contributes significantly to governance, socio-
economic development, and public welfare by maintaining 
accurate records, resolving disputes, and ensuring efficient 
revenue administration [2]. 
Govt of India (2020) the department also resolves land-related 
disputes through verification of historical records and legal 
provisions, ensuring social stability and public trust [3]. 
Ministry of rural development (2021) Coordination with local 
administrative units enables effective implementation of 
welfare schemes such as housing, agricultural subsidies, and 
poverty alleviation, ensuring transparency and accountability 
in fund utilization. Modernization and digitalization of land 
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records have improved efficiency, reduced errors, and 
facilitated easy access to information for both officers and 
citizens [4]. 
Gupta. S (2020) The Revenue Department is instrumental in 
implementing government policies related to taxation and 
land use. According to Gupta (2020), revenue officers ensure 
that government regulations are applied consistently across 
districts, which strengthens governance and minimizes 
corruption [5] 
 
4. Research Gap of the Study 
Although several studies have examined the determinants of 
economic growth, the role of administration in shaping 
economic outcomes has received comparatively less attention. 
Much of the existing literature focuses on capital formation, 
labor productivity, and technological progress, while the 
influence of administrative efficiency, accountability, and 
transparency on the economy remains underexplored. 
Research on corruption and political instability exists, but 
their combined impact on slowing down economic 
development is not sufficiently studied, particularly in 
developing nations. Similarly, the importance of local 
governance in driving rural economic development has often 
been overlooked, as most studies emphasize central or 
national administration. Furthermore, the link between 
transparent administration and business growth, especially in 
terms of building trust, reducing corruption, and enhancing 
investment, has not been adequately addressed. Another gap 
is that many previous studies rely heavily on secondary data, 
leaving limited scope for understanding people’s perceptions 
and experiences of administration. 
Hence, there is a need for empirical research that captures 
public opinion on how administration affects the economy, 
which this study attempts to fulfil. 
 
5. Objectives of the Study 
i). To find out reason of administration and its impact on 

economy. 
ii). To analysis economic growth and ensures proper 

implementation of development projects, boosting GDP. 
iii). To examine the primary objectives of admission policies 

are to match educational institutions with suitable 
candidates, fostering skill development and knowledge 
transfer to benefit individuals and the wider economy. 

iv). To suggest inclusive Development and Effective 
administration promotes the efficient use of resources to 
benefit all stakeholders, fostering inclusive development 
and poverty reduction. 

v). To evaluate economic stability well-functioning 
administrative and legal framework contributes to greater 
economic stability by providing clear rules and protecting 
property rights. 

 
6. Methodology 
This research is based on both doctrinal and non-doctrinal 
research. The sources of data collected from different 
newspaper, journal, magazine and e-resources. The statistical 
tool of the research is average and percentage method. It is 
used such as the sample size of the respondent is 100 
respondent. The duration of the research is 5 months. The 
jurisdiction of the research is within Tamil Nadu. 
 
7. Significance of Study 
Administrations on the economy is profound, as it's the 
operational arm of the government that translates policies into 

action. For the government, a strong administrative system is 
essential for implementing fiscal and monetary policies that 
manage economic growth, inflation, and unemployment. It 
provides the framework for governance and regulation, which 
ensures market stability, protects property rights, and attracts 
investment by creating a predictable and fair business 
environment. Furthermore, administration manages public 
finances through tax collection and budget allocation, funding 
critical infrastructure projects and public services that are the 
backbone of a modern economy. Without an efficient 
administration, government initiatives would be ineffective, 
leading to economic stagnation and a loss of public trust. 
For the people, administration is useful because it directly 
delivers essential public services that improve their quality of 
life and economic potential. This includes managing 
healthcare systems, education, public transportation, and 
social welfare programs that act as a safety net during 
economic hardship. A well-run administration ensures these 
services are accessible and equitable, promoting social 
mobility and reducing inequality. It also regulates the 
marketplace to protect consumers from unsafe products and 
unfair practices. By maintaining law and order, a sound 
administration creates a secure environment for individuals to 
work, start businesses, and invest, ultimately fostering a stable 
and prosperous society for everyone. 
 
8. Hypothesis of Study: 
H1: Corruption in administration significantly slows down 
economic development. 
H2: Transparent administration has a positive impact on 
business by building trust, reducing corruption, and 
strengthening accountability. 
 
9. Limitations of the Study 
A major drawback of administration is bureaucratic 
inefficiency, often called "red tape." This refers to excessive 
rules, regulations, and procedures that slow down government 
processes and decision-making. For businesses, this can mean 
lengthy and costly delays in obtaining licenses, permits, or 
approvals, which discourages entrepreneurship and 
investment. For citizens, it can make accessing public services 
cumbersome and frustrating. This inefficiency directly 
impacts the economy by reducing productivity, increasing the 
cost of doing business, and creating a less attractive 
environment for both domestic and foreign investment. 
 
10. Result and Discussion: 
A). Doctrinal Research 
i). Objectives: 
Firstly, analyzing the reasons for administration and its 
impact on the economy reveals that strong governance 
ensures smooth policy implementation, efficient public 
service delivery, and accountability, which together enhance 
national productivity. 
Secondly, economic growth and the successful execution of 
development projects directly depend on administrative 
efficiency. A transparent and organized administrative system 
ensures that developmental initiatives reach their intended 
beneficiaries, thereby boosting GDP and creating employment 
opportunities. 
Thirdly, administrative policies related to education and 
admissions have far-reaching economic implications, as they 
align human resource development with national economic 
needs. By promoting skill-based education and knowledge 
transfer, administration helps build a capable workforce that 
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fuels industrial growth and innovation. Furthermore, inclusive 
development can only be achieved through effective 
administration that manages resources equitably and 
minimizes disparities. A well-structured administrative 
framework ensures that economic benefits are distributed 
fairly, thus reducing poverty and social inequality. 
Finally, economic stability is deeply tied to administrative 
performance. 
 
ii). Advantages 
One major advantage is that it enables efficient resource 
allocation through proper budgeting and expenditure 
planning. By collecting taxes and allocating funds wisely, the 
government can finance essential sectors such as 
infrastructure, education, healthcare, and defense, thereby 
improving overall productivity and living standards. Another 
advantage is that fiscal administration helps in controlling 
inflation and stabilizing the economy. 
 
iii). Disadvantage: 
One major disadvantage is the risk of fiscal deficit and public 
debt when government spending exceeds its revenue. 
Persistent deficits lead to borrowing, which increases interest 
payments and limits future development spending. Poor fiscal 
management can also cause inflation, especially when 
excessive government expenditure injects too much money 
into the economy without corresponding production growth. 
Finally, sudden fiscal policy changes, such as increased taxes 
or reduced subsidies, can create economic uncertainty and 
discourage private investment. 
 
11. Relevant Case Laws: 
i). Ram Jawaya Kapur v. State of Punjab (1955): The 

Court laid down the Basic Structure Doctrine, limiting 
Parliament and administrative powers in amending the 
Constitution. The judgement in this case, the issue was 
whether the executive government could run schools 
without a legislative mandate. The Supreme Court held 
that though the executive has wide powers, it cannot act 
contrary to law. This decision clarified the boundary 
between administration and legislature, ensuring that 
administrative overreach does not upset the balance of 
governance or disrupt economic policies in education and 
welfare sectors. 

ii). A.K. Gopalan v. State of Madras (1950) & Maneka 
Gandhi v. Union of India (1978): In A.K. Gopalan, 
preventive detention was upheld, showing wide 
administrative discretion. However, in Maneka Gandhi, 
the Supreme Court overturned this approach, holding that 
the right to travel abroad cannot be curtailed by arbitrary 
administrative orders like impounding a passport. This 
case shaped administrative accountability, directly 
affecting citizens’ freedom of movement, trade, and 
professional opportunities, which have economic 
significance. 

iii). Kesavananda Bharati v. State of Kerala: Nt ensured 
that administrative policies, especially economic reforms 
like land ceiling and nationalization, could not destroy 
democracy, rule of law, or individual rights. This 
preserved stability in governance and economic policy-
making. 

iv). State of West Bengal v. Anwar Ali Sarkar (1952): This 
case dealt with the establishment of special courts under 
administrative discretion. The Court struck down 
arbitrary classification, holding that administration must 

act with equality. The decision influenced governance by 
making sure that administrative decisions in economic 
and legal matters do not discriminate, thus maintaining 
fairness in markets and industries. 

v). Vishaka v. State of Rajasthan (1997): Triggered by the 
lack of laws on sexual harassment at workplaces, the 
Supreme Court issued binding administrative guidelines 
(Vishaka Guidelines) until Parliament enacted a law. This 
case showed how judicial directions can push 
administration to create safer workplaces, improving 
labor conditions and indirectly boosting economic 
productivity. 

 
B). Non-doctrinal Research 
 

Table 1: Corruption in administration significantly slows 
down economic development 

 

Indicators Yes No Total 

Female 36(36.00) 7(7.00) 43(43.00) 

Male 48(48.00) 9(9.00) 57(57.00) 

Transgender 0(0.00) 0(0.00) 0(0.00) 

Total 84(84.00) 16(16.00) 100(100.00) 
Source: Primary data 

 

 
 

The above table represents the gender-wise responses to the 
question, “Can corruption in economic development slow 
down economic development?” Out of the total 100 
respondents, 84 percent agreed (“Yes”) that corruption can 
slow down economic development, while 16 percent 
disagreed (“No”). Among the respondents, 43 were females, 
of which 36 percent agreed and 7 percent disagreed. 
Similarly, 57 were males, with 48 percent agreeing and 9 
percent disagreeing. There were no transgender respondents 
in this survey. The results clearly indicate that the majority of 
both male and female respondents believe that corruption 
negatively impacts economic growth by hindering progress, 
reducing investment, and lowering public trust. Overall, the 
data reveals a strong public perception that corruption is a 
major obstacle to economic development. 
 
Table 2: Political instability in administration strength the economy. 

 

Indicators Yes No Total 

Female 28(28.00) 15(15.00) 43(43.00) 

Male 47(47.00) 10(10.00) 57(57.00) 

Transgender 0(0.00) 0(0.00) 0(0.00) 

Total 75(75.00) 25(25.00) 100(100.00) 
Source: Primary data 
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The above table shows the gender-wise responses to the 
question, “Can political instability in administration 
strengthen the economy?” Out of the total 100 respondents, 
75 percent answered “Yes,” while 25 percent answered “No.” 
Among the 43 female respondents, 28 percentage agreed that 
political instability can strengthen the economy, whereas 15 
percent disagreed. Similarly, out of 57 male respondents, 47 
percent agreed and 10 percentage disagreed. There were no 
transgender respondents in this survey. The results indicate 
that a majority of both male and female participants believe 
that political instability might somehow strengthen the 
economy, possibly by encouraging reforms, competition, or 
accountability within the administrative system. However, a 
notable portion of respondents disagreed, suggesting that 
political instability could instead weaken economic 
performance. Overall, the findings reveal mixed opinions, 
though the majority lean toward the idea that political changes 
can have some positive influence on economic strength. 
 

Table 3: The impact of transparent administration on business. 
 

Indicators 
Builds trust 

and 
confidence 

Reduces 
corruption 

Strengthens 
accountability Total 

Female 25(25.00) 20(20.00) 12(12.00) 43(43.00) 
Male 16(16.00) 11(11.00) 16(16.00) 57(57.00) 

Transgender 0(0.00) 0(0.00) 0(0.00) 0(0.00) 
Total 41(41.00) 31(31.00) 28(28.00) 100(100.00) 

 

 
 

The above table presents the gender-wise responses to the 
question, “What is the impact of transparent administration on 
business?” Out of the total 100 respondents, 41 percent stated 
that transparent administration builds trust and confidence, 31 
percent believed it reduces corruption, and 28 percent felt it 
strengthens accountability. Among the female respondents, 25 
percent emphasized trust and confidence, 20 percent 
highlighted corruption reduction, and 12 percent pointed to 
accountability. Among males, 16 percent viewed transparency 
as a way to build trust, 11 percent as a means to reduce 
corruption, and 16 percent as a factor that strengthens 
accountability. There were no transgender respondents in this 
study. Overall, the results indicate that most respondents 
believe transparent administration positively impacts business 

by promoting trust, minimizing corruption, and ensuring 
responsible governance, all of which contribute to a healthy 
and sustainable business environment. 
 
12. Testing of hypothesis 
i). Corruption in administration significantly slows down 

economic development: Table No.1 shows that 84 
percentage of the respondents supports this statement and 
16 percentage of the respondents does not support this 
statement. The hypothesis is accepted. 

ii). Transparent administration has a positive impact on 
business by building trust, reducing corruption, and 
strengthening accountability: Table No.3 shows that 41 
percentage of the respondents believe that transparent 
administration builds trust and confidence among 
stakeholders. This shows that openness in decision-
making and communication increases the reliability of 
businesses and government bodies. 31 percentage of the 
respondents feel that transparency reduces corruption, 
indicating that when processes are open and monitored, 
unethical practices are minimized. 28 percentage of the 
respondents think that transparency strengthens 
accountability, meaning that it helps ensure that 
individuals and organizations take responsibility for their 
actions and decisions. The hypothesis is accepted. 

 
13. Conclusion 
The study on Administration and Its Impact on Economy 
reveals that an efficient administrative system plays a vital 
role in promoting sustainable economic growth and social 
welfare. Good administration ensures effective 
implementation of government policies, proper allocation of 
resources, transparency in governance, and accountability in 
public services. It helps in maintaining law and order, 
encouraging investments, and improving infrastructure, all of 
which are essential for a strong and stable economy. The 
research findings highlight that weak administrative practices, 
corruption, delay in decision-making, and lack of 
coordination among departments often slow down economic 
progress. Therefore, strengthening administrative efficiency, 
embracing digital governance, and promoting ethical 
leadership are essential for improving economic performance 
and public trust. In conclusion, administration and economy 
are deeply interconnected — the effectiveness of one directly 
determines the strength and growth of the other. 
 
14. Suggestions 
• Strengthening Administrative Efficiency: The 

government should focus on modernizing administrative 
processes through digitalization and e-governance to 
reduce delays and ensure faster service delivery. 

• Capacity Building and Training: Continuous training 
programs should be provided to administrative officials 
to enhance their skills, professionalism, and decision-
making ability. 

• Promoting Transparency and Accountability: Strict 
monitoring systems and anti-corruption measures should 
be adopted to ensure transparency and build public 
confidence in administration. 

• Policy Coordination: Better coordination among various 
government departments is necessary for consistent 
policy implementation and effective economic outcomes. 

• Citizen Participation: Encouraging citizen feedback and 
participation in administrative processes can help identify 
local needs and improve governance quality. 
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• Research and Innovation: The administration should 
promote evidence-based policymaking supported by 
research and data analysis to strengthen the link between 
governance and economic development. 
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